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BACKGROUND
ROLE OF THE LOCAL GOVERNMENT UNITS 
in regulating the extractive industries
• No project or program that would have environmental impact may be implemented in its territory without 

consultation from the LGUs affected

• In the case of small-scale mining, the DENR-MGB, through the Provincial or City Mining and Regulatory Board 
(P/CMRB), regulates its operation. Functions include declaring lands as people’s small-scale mining areas, 
awarding contracts, settling claims and disputes in the mining area, and crafting and implementing rules on 
small-scale mining

• Quarrying in public or private land for building and construction materials requires a permit from the Provincial 
Governor or City Mayor for ICCs and HUCs but the application must be lodged with the P/CMRB
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LEGAL BASIS
Section 289, LGC
Share in the Proceeds from the Development and Utilization of the National Wealth 
Local government units shall have an equitable share in the proceeds derived from 
the utilization and development of the national wealth within their respective areas 

SECTION 290, LGC
 Amount of Share of Local Government Units.  
Local government units shall, in addition to the internal revenue allotment, have a 
share of forty percent (40%) of the gross collection derived by the national 
government from the preceding fiscal year from mining taxes, royalties, forestry and 
fishery charges, and such other taxes, fees, or charges, including related surcharges, 
interests, or fines, and from its share in any co-production, joint venture or 
production sharing agreement 
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USES OF FUND

• SHALL BE USED TO FINANCE LOCAL DEVELOPMENT PROJECTS
• SHALL BE USED TO FINANCE LIVELIHOOD PROJECTS
• PROCEEDS FROM HYDROTHERMAL, GEOTHERMAL AND OTHER 

ENERGY SOURCES, 80% SHALL BE APPLIED SOLELY TO LOWER 
COST OF ELECTRICITY WHERE THE ENERGY SOURCE IS LOCATED 
( Sec. 294 of RA 7160, Art. 391 IRR of RA 7160
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UTILIZATION OF SHARES:
LGUs’ Actual Practice

• Shares are used to augment funds for local development 
projects (included in lump-sum appropriations)

• Shares are accumulated annually to have enough funds for a 
specific project.

• Benchmark from other LGUs for best practices
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UTILIZATION OF SHARES:
Challenges

• Minimal amount, hence difficult to appropriate for a specific 
local development or livelihood projects

• Limited information on the usage of the fund
• No project or program menu given for the shares received
• No liquidation report required by authorities
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• eSRE – Statement of Receipts and Expenditures
• The Statement of Receipts and Expenditures 

report is the basic financial statement 
prescribed by the Department of Finance to 
monitor the local government units’ (LGUs) 
financial performance. This report is system 
generated through the LGU Integrated Financial 
Tools (LIFT) System of the Bureau of Local 
Government Finance.

eSRE and ENDRMT
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• ENRDMT – Environment and Natural Resources 
Data 
• The ENRD is a quarterly report submitted by 

selected local government units (LGUs) with 
extractive industries, through local treasurers, in 
the Environment and Natural Resources Data 
Management Tool (ENRDMT) to report the direct 
payments made to LGUs by extractive 
industries, shares from national wealth and the 
utilizations of such collections.   

• DOF Department Order No. 049-2016

eSRE and ENDRMT
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Types of Collections

• General Collections - Locally collected by LGUs (Local Business 
Tax, RPT, Community Tax, Tax on Mining, Environmental Fees, 
Mayor’s Permit, Occupation Fees, Registration Fees, Regulatory 
Fees)

• Shares from the National Wealth– Forestry Charges, Mining Tax, 
Royalty Income from Energy Resources Production and Mineral 
Reservations and others

• Grants and Donations
• Corporate Programs and Projects
• Utilization of Collections and Shares
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Upcoming Changes to the LIFT 
System

• Upgrade of the system

• Disaggregation of lump-sum budget items

• Special Health Fund

• Inclusion of the Barangays 
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Proposed Action Plan

• Continuous capacity building of LIFT System users

• Recommend to LGUs to have this function performed by regular / 
permanent civil servant 

• Information dissemination on proper classification
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