= T X | ':ENNHN“NN e
v OE=e YH

UIHHHH\H\\




Recovery:
Regaining Ground
and the Need to
Expand Civic Spaces

FY 2021 PH-EITI Country Report



FH-Ei i

Philippine Extractive Industries Transparency Initiative

We, the members of the Philippine Extractive Industries Transparency
Initiative Multi-Stakeholder Group, have reviewed this 2021 PH-EITI Report to
our satisfaction and hereby approve and endorse the same to the EITI

International Board.
Signed this 27" day of December 2023.~

i«
AYANI H. AGABIN

Undersecretary
Department af Finance

Executive Director
Chamber of Mines of the Philippines

Upstream Industry (Oil & Gas) Inc.

Bfﬁpw F. BESMANOS

ational Coordinator
Bantay Kita



The Ninth PH-EITI Report (FY 2021): Summary of Changes

The PH-EITI first published the Ninth PH-EITI Report (FY 2021) on 31 December 2023. The
report was a collaborative effort involving numerous individuals and organizations.
However, to address gaps noted in the first version of the Ninth PH-EITI Report, the PH-EITI
has prepared this second version of the Ninth PH-EITI Report.

Chapter Il featured the Data Reconciliation Report prepared by an Independent
Administrator contracted by the PH-EITI. Despite the PH-EITI's preliminary review of the
report before the Ninth Report was published in December 2023, a more comprehensive
and meticulous examination of the published report revealed several data gaps. These gaps
include the following.

e Incorrect or missing data presented in tables.

o Different or incorrect totals for tables showing the same data but different in
disaggregation.

e Contradicting relationships noted between related data and information presented.

To address these gaps, the PH-EITI made a strategic decision to reassess the reconciliation
of the FY 2021 company payments and government receipts and revise Chapter Il of the
Ninth PH-EITI Report in its entirety, demonstrating its unwavering commitment to
transparency and accountability.

This section of the second version of the Ninth PH-EITI Report summarizes the key changes
to the Report.

Chapter Il. Data Reconciliation Report

I Chapter Summary

The first section, "Snapshot of Data Reconciliation for Fiscal Year 2021," has been replaced
with a new section titled "Chapter Summary." The Chapter Summary provides a more
comprehensive and well-organized overview of all the revised data and information
presented in the Data Reconciliation Report. The information previously found in the
"Snapshot of Data Reconciliation for Fiscal Year 2021" has also been integrated into the
Chapter Summary.

Il Methodology

The revised Methodology section combines and improves upon the first version’'s Program
of the Project and Methodology sections.

1l Scope of the Report

A new section, “Scope of the Report,” outlines the report's coverage and limitations. This
includes specific details such as the projects targeted for reconciliation, the government
entities that provided revenue data, the revenue streams included in the reconciliation, and
the materiality considerations for the reconciliation.



V. Reconciliation Results

The updated “Reconciliation Results” section presents the accurate reconciliation results.
To cater to the varied data needs or interests of our stakeholders, this section has been split
into two main sub-sections, each focusing on the company payments subjected to
reconciliation: (1) government revenue streams and (2) mandatory expenditures for
environmental protection, safety and health, and social development. Furthermore, certain
data tables have been combined, removed, or relocated to annexes or different sections to
create a more concise chapter.

V. LGUs in focus

In the second version of the Ninth PH-EITI Report, a new "LGUs in Focus" section has been
added to highlight the reconciliation results of the revenues received by local government
units (LGUs). In the first version of the Report, the data and information concerning LGUs
were included in the Reconciliation Results section. Additionally, like the revised Section |V,
Reconciliation Results, this new section has been divided into two main sub-sections. Each
sub-section focuses on the main revenue sources of the LGUs that were reconciled: (1)
direct payments to LGUs and (2) national wealth shares of LGUs.

VL Variances and discrepancies

The "Variances and discrepancies" section of the Report remains fundamentally the same,
with only the revised tables reflecting the corrected reconciliation results.

VIL. General Findings and Recommendations

Like the previous section, the "General Findings and Recommendations" section of the
Report remains fundamentally the same.
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Overview of the Ninth PH-EITI Report (FY 2021)

In alignment with the Extractive Industries Transparency Initiative (EITI) and the principles
of transparency and accountability, the Republic of the Philippines is submitting its Ninth
EITI Country Report to the EITI International Board this December 2023.

This report aims to foster further dialogue and cooperation among stakeholders in the
extractive industries, enhancing the understanding of Filipino citizens regarding the
governance of their natural resources.

The Ninth PH-EITI Report is structured into three chapters, each providing valuable insights
into the extractive industries in the Philippines.

1. The Contextual Information Chapter (FY 2021)

Chapter | lays the groundwork for this report by introducing the Extractive Industries
Transparency |nitiative (EITI), the EITI Standard, and the Philippine Extractive Industries
Transparency Initiative. It presents an overview of the state of extractive industries in the
Philippines, exploring the legal and institutional framework governing these industries. The
chapter delves into the conditions of the mining (metallic and non-metallic), oil, gas, and
coal industries in FY 2021. Moreover, it conducts a detailed examination of disclosed
beneficial ownership (BO) data from participating companies for PH-EITI's FY 2021 BO
reporting. Overall, Chapter | offers a comprehensive insight into the Philippines' extractive
industries in 2021, establishing a crucial foundation for the entire report.

2. The Data Reconciliation Report Chapter (FY 2021)

Chapter Il looks into the reconciliation of taxes and payments made by major mining
(metallic and non-metallic), oil, gas, and coal companies in FY 2021. This includes fiscal
payments like taxes, fees, and charges, as well as non-fiscal payments such as social
development and management program (SDMP) funds, contingent liability and
rehabilitation funds (CLRF), and royalties to indigenous peoples. It compares the figures
declared by these companies with the government's disclosed amounts. Additionally, this
chapter uncovers and clarifies any discrepancies discovered in the reported figures and
provides recommendations for resolving such discrepancies.

3. The Civil Society Engagement Chapter

Chapter lll stands apart from the earlier sections as it spans from the 2021 Validation of the
Philippines to 2023. It underscores the crucial role of civic engagement in driving the
implementation of the Extractive Industries Transparency Initiative (EITI) in the Philippines.
The focus is on how civil society organizations (CSOs) actively promote transparency and
accountability within the extractive industries. This chapter addresses the obstacles faced
by CSOs and outlines PH-EITI's strategies for enhancing stakeholder engagement. It
proposes improvements by providing support and resources to CSOs and strengthening
the current participation methods.

Overall, the Ninth PH-EITI Report provides a comprehensive analysis of the extractive
industries in the Philippines, highlighting the progress made towards improving
transparency and accountability in the sector while identifying areas for improvement.
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