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Proceedings

I. Call to order

DOF OIC - Undersecretary Valery Joy Brion chaired the meeting. There being a quorum,
the meeting was called to order at 9:08 AM.

II. Approval of the agenda of the 79th meeting

The Chair sought the approval of the agenda.

A civil society representative motioned for the approval of the agenda. The motion was
seconded and the agenda was approved.

III. Main Business - The FY2020 PH-EITI Report

1. Contextual information

The Secretariat started the discussion on the contextual information chapter of the

FY2020 PH-EITI Report. The Secretariat presented background information on the

chapter, including the timeline of submissions.

Deliverables Submission Date Actions Taken Date

Inception
Report

September 24,
2021

Circulated to the MSG for
comments

October 4, 2021

First Draft January 13, 2022 Circulated to the MSG for
comments (for 76th MSG meeting)

February 9, 2022

Second Draft February 18,
2022

Review and Feedback of
Secretariat

March 25, 2022

Third Draft April 21, 2022 Review and Feedback of the
Secretariat

April 22, 2022

Fourth Draft May 23, 2022 Circulated to the MSG for review
and comments

June 3, 2022
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The Secretariat introduced Mr. Jerick Aguilar, the consultant for the contextual

information chapter. The consultant proceeded with the presentation of his key findings

for the report. A copy of the presentation is attached as an annex to the minutes.

The consultant discussed that the metrics for the extractives industries have declined

from 2019 to 2020. He discussed the decrease in the gross value added (GVA) shares to

the gross domestic product (GDP) of mining and quarrying (MAQ).

The Chair suggested that during presentations, it would be useful to proactively put in

the slide insights or key messages being communicated through charts and graphs.

An industry representative pointed out the discrepancy of data from the MGB and PSA.

He said that this might create confusion. It should explain why the data are different.

A government representative said that the MGB gave updated figures to the PSA, but

there may be times when the data from the MGB increases because of reconciliation. He

is not sure if the PSA gets updates as well.

An industry representative suggested that it may be good to look at how many COVID-19

cases the companies had in 2020, and show how it impacted them particularly. He said

they were monitoring the COVID-19 cases in the companies and there were virtually

zero cases. He said that it would be good to check on COVID cases in the mine sites.

The Chair commented on the consultant’s recommendations, particularly on giving

pecuniary incentives to MSG members. The Chair said that there is a policy on

honoraria, especially for government officials, and that the delay on the production of

reports cannot be linked to the lack of financial incentives.

An industry representative said that he was also surprised with the recommendations

because the usual practice is that the MSG members are the ones that are asked to

submit recommendations for the report. He said that what should be done is give MSG

members the opportunity to comment on the proposed recommendations or add their

own.

The Chair requested the MSG members to comment on the consultant’s

recommendations and add other suggestions as they deem fit.
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A civil society representative said that as CSO representatives, it is hard for them to

recommend incentives because what they do is considered a form of advocacy and

volunteerism. He said that the incentives could be practical for the MSG since what they

do are additional requirements. But for his representation, he said that they will do their

best to help the PH-EITI and industries pass the standards.

Another civil society representative agreed that the lack of compensation for MSG

members is not an issue.

On the part of global comparisons, the Chair asked if there are data from ASEAN

countries. The consultant responded that the ASEAN data in his presentation was only

on Indonesia. He said that he will add the data from other ASEAN countries.

The Secretariat asked if the consultant vetted the related agencies on quasi fiscal data.

The Secretariat said that the MSG should confirm whether or not the requirement is

applicable to the Philippine context. The other entities that could be consulted regarding

this are the Philippine National Oil Company (PNOC) and the Philippine Mining

Development Corporation (PMDC).

A civil society representative suggested coordinating with PSA and MGB to reconcile the

discrepancies of data. The Secretariat said that there were previous efforts to convene

with PSA and MGB. The Secretariat will just request another meeting. The Secretariat

also suggested consulting the direct source of data which is MGB to address the

discrepancy of data in the future.

An industry representative suggested highlighting the thesis of the report. He wants to

see how the theme is fleshed out, how “recovery through transparency” will be

achieved to give the story of 2020. The consultant responded that the actual chapter

threshed out on the theme of recovery. He said that the MSG can give comments on

how the story was told.

A government representative agreed that recommendations should be from the MSG.

On the issue of giving incentives, she said that the absence of honoraria is not the

reason for not participating.

An industry representative said that the priority should really be ensuring consistent and

adequate funding for PH-EITI as a program.
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2. Data reconciliation

The Secretariat discussed the process done for the reconciliation of data. The

Secretariat presented the timeline of submission of data from agencies and companies.

Activity Date

Start of Reporting Period September 1, 2021

End of Reporting Period September 30, 2021

Extension of Deadline November 5,  2021

The FY2020 reporting period

Deliverables Submission Date Actions Taken Date

Reconciliation
Report Update

(74th MSG
Meeting)

December 10,
2021

Update on the
Reconciliation Chapter by

the Consultant

January 13, 2022

First Draft February 21, 2022 Request for additional
supporting documents

from companies

February - March
2022,

Data encoding March - April,
2022

Encoding of data by the
Secretariat

March - April, 2022

Presentation
for

Reconciliation

June 8, 2022 Presentation of
Reconciliation Results to

the MSG

June 9, 2022

Timeline of submission

Government Agency Date Requested Submission Date
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BIR
Batch 1
Batch 2

Batch 1 - November 4, 2021
Batch 2 - January 28, , 2022

Batch 1 - January 20, 2022
Batch 2 - March 9, 2022

BOC October 25, 2021 December 2, 2021

MGB September 20, 2021 November 18, 2021

DOE
For Contextual Information
For Reconciliation

October 22, 2021
September 9, 2021

October 29, 2021
September 13, 2021

DBM October 19, 2021 November 2, 2021

SEC May 7, 2021 1st Batch - December 20,
2021
2nd Batch - March 3, 2022

BLGF September 23, 2021 September 29, 2021

PPA October 19, 2021 December 3, 2021

PSA November 16, 2021 November 29, 2021

Data submission of implementing agencies

The Secretariat discussed that communications were sent to the DOE (on 25 April 2022)
and MGB (on 26 April 2022) regarding the non-participating companies.

Company/Project Project/Contract number

Claver Mineral Development Corporation MPSA No. 103-98-XIII (SMR)

Century Peak Corp. MPSA No. 010-92-X (SMR)

Westernshore Nickel Corp. MPSA No. 233-2007-XIII (SMR)

Alnor Nac's Construction and
Development Corporation

MPSA No. 233-2007-XIII (SMR)

Mt. Sinai Mining Exploration and MPSA No. 351-2011-VIII
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Development Corporation

Vincent Tan Tiong/Nicua Corporation MPSA No. 290-2009-VIII

Oriental Synergy Mining Corp. MPSA No. 011-92-X (SMR)

Tribal Mining Corporation MPSA No. 090-97-XI

Non-participating metallic companies

Company/Project Project/Contract number

Heirs of Arturo Zayco MPSA-218-2005-VII

HMDC - Bunawan, Davao City (Assignment
with Subscription Agreement for Holcim

Phils., Inc.)

MPSA-080-97-XI

HRDC - Iligan City & Lugait, Misamis
Oriental (Assignment from Holcim Phils.

Manufacturing Corp.)

MPSA-281-2009-X

San Rafael Dev't Corp./Majestic Earth Core
Ventures, Inc.

MPSA-136-99-IV

Solid North Mineral Corp. (Assignment
from Holcim Philippines, Inc.)

MPSA-161-2000.III

Non-participating non-metallic companies

Company/Project Project/Contract number

China International Mining Petroleum Co.
Ltd.

SC No. 49

Galoc Production Company SPC (Formerly
Galoc Production Company WLL)

SC No. 14C

The Philodrill Corporation SC No. 14

Semirara Mining and Power Corp. COC No. 5
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Non-participating oil, gas, and coal companies

The Secretariat introduced Ms. Linnet Madelane Chan, the independent administrator

(IA) for the FY2020 PH-EITI report. She is a certified public accountant, and was hired as

IA since the FY2018 report. The consultant proceeded with the presentation of the key

findings for the chapter. A copy of the presentation is attached as an annex to the

minutes.

The Chair asked why the amount received by LGU is bigger than the amount released by

DBM. The consultant responded that there might be a timing difference, or

misclassification on the side of LGUs. The Secretariat notes that this is not the first time

that this observation was made. The Secretariat asked the IA on what should be done to

address the recurring concern. The IA recommended having the data of the two

agencies harmonized.

The Secretariat asked why Pacific Nickel is classified as voluntary. The IA responded that

Pacific Nickel was not included in the initial list. The Secretariat will check with the IA

and MGB regarding Pacific Nickel being classified as voluntary.

A civil society representative asked about the arrangement between the Secretariat and

the National Commission on Indigenous Peoples (NCIP). The Secretariat answered that

there is an existing engagement with NCIP, but it is for future implementation. NCIP’s

participation and compliance are just restarting so they cannot be compelled to submit

data from previous years.

To address the issue of variance, the Secretariat will facilitate another walkthrough with

the Bureau of Customs (BOC). Briefing with incoming new officials will also be done for

reorientation.

The Secretariat asked the MSG what can be done with non-participating companies. A

government representative responded that show cause letters were issued to the

companies, requesting an explanation for not participating in the reporting.
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3. SSM study

The Secretariat proceeded with the discussion on the small-scale mining (SSM) study

chapter of the report. The timeline of SSM-related activities was presented to the MSG.

Activities Persons Involved Date

Initial meeting for the SSM
Chapter

Secretariat and Consultant 3 August 2021

Contract signing with the
Consultant

Consultant and DOF 6 August 2021

Letter requesting SSM related data
was sent to the BLGF and BSP

Secretariat, Consultant,
BLGF, and BSP

9 August 2021

Follow-up on the request was sent
to the BLGF and BSP

16 August 2021

Received the response from BLGF
on the requested data

Secretariat and Consultant 16 August 2021

Submission on the first draft of
SSM and P/CMRB research

21 October 2021

Received the response from BSP
on the requested data

2 November  2021

Submission of the Inception
Report

Consultant 16 December 2021

Meeting with BSP Secretariat, Consultant, and
BSP

27 December 2021

Submission on the initial update of
SSM study

Consultant 14 January  2021

Sending of letters requesting data
on SSM and interviews with MGB
CAR, MGB-V, MGB XI, and MENRO

Masbate

Secretariat and Consultant 8 February 2022
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Sending of letters requesting data
on SSM and interviews with

PENRO-Benguet; PENRO-
Mountain Province; and

MENRO-Sagada

9 February 2022

Sending of  letters requesting data
on SSM and interviews with

MENRO-Paracale, MENRO-Lupon;
MENRO-Labo, and PENRO-Davao

Oriental

14 February 2022

Received the response from
MGB-5 on the requested data

Secretariat; Consultant; and
MGB-5

14 February 2022

Interview with MENRO Aroroy Secretariat; Consultant; and
MENRO Aroroy

23 February 2022

Received SSM related data from
MENRO Aroroy

Interview with PENRO Mountain
Province

Secretariat; Consultant;
andPENRO Mountain

Province

24 February 2022

Interview with Itogon Sangguniang
Bayan

Secretariat; Consultant; and
Itogon Sangguniang Bayan

representative

8 March 2022

Meeting with the consultant Secretariat and Consultant 30 and 31 May 2022

The Secretariat reiterated what was discussed during the 79th regular meeting on the

concerns of the consultant for the SSM chapter. The consultant encountered challenges

on the collection of the required data for the SSM study, including: (i) COVID restrictions;

(ii) logistical constraints; (iii) unavailability of data; and (iv) non-responsiveness of target

stakeholders.

During the 79th meeting, the MSG instructed the Secretariat to meet the consultant and

review the contract for the study. Upon the advice of the consultant, it was agreed to

discontinue the production of the SSM study and its removal from the list of chapters to

be included in the 8th Report. The consultant also sent a letter to the Chair to

communicate these concerns and reiterate the recommendation.
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The Chair asked if the SSM study is a mandatory requirement of the EITI and if its

cancellation will affect compliance. The Secretariat responded that the EITI Standard

only requires an overview of the small-scale mining sector in the contextual information

chapter of the report but a stand alone chapter on it is not required. The requirement

will still be addressed as long as estimates on the sector are included in the other

chapters.

The Secretariat added that the main objectives of the SSM chapter was to review

existing and proposed regulatory processes for SSM to help the sector become more

formalized, and to test in other SSM areas the applicability of a previously developed

SSM production and revenue monitoring tool.

The Chair opened the floor for discussion and asked if the MSG will agree to discontinue

the production of the standalone report on SSM.

A civil society representative asked what the findings were after reviewing the contract.

The Secretariat said that the contract already lapsed in November 2021, and full

compliance with the stipulations of the contract is the only thing that can be done now.

A possibility is that the report can still be submitted, but without some data and

information that were deemed difficult to gather due to logistical constraints. The

Secretariat and the consultant agreed that it would appear like an attempt for a legal

maneuver just to accommodate submission. Thus, canceling the contract would be the

most judicious move to make.

The same civil society representative asked how the government intends to spend the

funding that was allocated for the study. The Chair clarified that no zero payment was

released. She reiterated that based on the agreement during the 79th meeting, the MSG

doesn’t want to certify that submissions were received for purposes of making payment,

knowing that there will be attachments that will not be submitted. The Chair added that

the data from the study is with the PH-EITI and the production of the study could be

pursued should the conditions for its continuation be more favorable.

The Secretariat agreed with the Chair and said that the drafting of TORs in the future

must be realistic and considerate with relevant contexts and prevailing national

situations.
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The Chair recalled from previous discussions that the requirements of the study were

somehow greater than the allocated funding, and this should be considered in the

drafting of future TORs.

The Secretariat added that although the report did not push through, data that can be

used in future reports were gathered without cost.

The Chair suggested drafting mini papers on SSM based on the data collected, and the

compilation of these papers will serve as inputs to the full report. The Secretariat will

check if data collected are sufficient to form a document.

The MSG approved the resolution subject to style. The Chair instructed the Secretariat

to recirculate the draft resolution for comments and style edits of the MSG, and then

circulate the final copy for the signatories.

VII. Summary of agreements

Agreement Responsibility Center

The Secretariat to circulate the presentations of the consultants, and

solicit comments from the MSG, particularly on the

recommendations.

Secretariat

The IA to submit a written version of her verbal recommendations

during the presentation of the Reconciliation Chapter. The

Secretariat will circulate the recommendations, for comments of  the

MSG.

IA and Secretariat

The Secretariat to circulate the SSM resolution for style edits of the

MSG, and then circulate final copy for the signatories.
Secretariat

The deadline for comments of the MSG on the presentation and

recommendations of the consultants was set on June 17, 2022
MSG

The Secretariat will  request another meeting with PSA and MGB

regarding the reconciliation and harmonization of data.
Secretariat

The Secretariat will coordinate with the IA and MGB to check the

voluntary participation of Pacific Nickel.
Secretariat, IA, and

MGB
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The Secretariat to circulate information about the concerns on BOC

variance.
Secretariat

The Secretariat to check the data gathered for the SSM study to see

if these are sufficient to produce mini papers that may serve as input

for future reports.

Secretariat

VIII. Setting of the next meeting

The Secretariat proposed that the 81st MSG meeting be held on July 15, 2022 (Friday). The MSG
approved the proposed schedule.

IX. Adjournment

With no other matters to be discussed, the meeting was adjourned at 11:44 am.
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ANNEXES
Annex 1: Presentation of the consultant on the Contextual Information Chapter
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Annex 2: Presentation of the independent administrator on the Reconciliation Chapter
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