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In addition to that, the Secretariat shared that the Mines and Geosciences Bureau (MGB) through Director 1 
Jasareno, called the mining companies with no waiver. As a result of this effort, 10 more companies 2 
executed the BIR waiver. 3 
 4 
3.3. On the part of the Department of Energy (DOE), a briefing for oil and gas companies was conducted on 5 
August 19.  It was mentioned that Asst. Sec. Habitan and Undersecretary Monsada, who is the new MSG 6 
representative of the DOE, facilitated the said briefing. The Secretariat also informed that body that Sec. 7 
Purisima also sent a letter to all non-compliant companies. 8 
 9 
3.4. It was reported that 40 out of 51 companies have already submitted their BIR waiver and there are four 10 
(4) companies who have categorically stated that they will not participate. 11 
 12 
3.5. One member of the MSG asked if the non-participating companies sent an official communication to the 13 
Secretariat.  14 
 15 
The Secretariat responded that most of the companies have official communication.  16 
 17 
3.6. Incentive regime for mining: It was recalled that the Board of Investments (BOI) refused to disclose the 18 
incentives that the companies avail of. However, it was mentioned that Sec. Gozun discussed this matter to 19 
Sec. Domingo of BOI. As a result, BOI provided the MSG with the list of the incentives being availed of by the 20 
companies. The Secretariat mentioned that the list was previously sent to the MSG members through the e-21 
group.  22 
 23 
3.7. Selection of Non-COMP alternate representative: It was reported that Mr.  Arañes who is the permanent 24 
representative of the non-members of Chamber of Mines of the Philippines (COMP) has not yet 25 
communicated with the secretariat regarding the replacement of their alternate representative. The 26 
Secretariat is following up on this.  27 
 28 
3.8. Other information from Department of Energy: The Secretariat recalled that DOE was asked to render a 29 
legal opinion whether there will be any impediments in disclosing certain information coming from them. 30 
But, since DOE has already submitted the reporting template with complete information, the Secretariat 31 
stated that this matter is already moot and academic. 32 
 33 
3.9. Inclusion of coal in the report: Sec. Gozun reported that she and Atty. Ordenes had a meeting with 34 
Semirara which was represented by Isidro Consunji, Victor Consunji, Vic Macalingag and Atty. Junar. As 35 
requested by Semirara, Sec. Gozun again gave an overview and a background of what EITI is.  36 
 37 
3.10. Sec. Gozun relayed to the body the explanation given by Semirara during the meeting for their refusal 38 
to participate. Its reluctance is grounded on considerations relating to the WTO (World Trade Organization) 39 
guidelines on countervailing measures.  Sec. Gozun explained that Semirara is availing of income tax holiday 40 
and only pays 10% tax to the government while the coal companies in Indonesia for example, pays 17% tax 41 
with no incentives.  42 
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3.11. Representatives of Semirara expressed that they are worried that if these subsidies or incentives are 1 
disclosed, WTO will impose countervailing measures to even out the playing field among coal manufacturers 2 
and exporters. According to Semirara participating might be disadvantageous for them since importing 3 
countries can impose taxes on them to balance the prices. 4 
 5 
3.12. However, Semirara also noted that the numbers do not tell the complete story. To clarify, Semirara 6 
explained that the calorific value of coal in the Philippines is lower than that of Indonesia. Also, it was 7 
mentioned that the strip ratio for the coal in Philippines is 10:1 meaning every 10 cubic meters of waste 8 
materials hauled will only produce 1 ton of coal, while the strip ratio for Indonesian coal is 3: 1. Semirara 9 
exports 3 million tons a year while Indonesia exports 200 million annually.  10 
 11 
3.13. Sec. Gozun mentioned that according to Semirara, the MSG could get the data from the government. It 12 
was also shared that Semirara is open to have continuous dialogue regarding EITI participation and in finding 13 
solutions with regard to their concerns.  14 
 15 
3.14. The body was informed that Semirara was asked to submit an official response to the MSG. 16 
 17 
3.15. For the information of the body, Sec. Gozun shared that in the last Mining Industry Coordinating 18 
Council (MICC) meeting, the issue on the implications of EITI in the global market was also raised by Sec. 19 
Domingo. It was mentioned that Sec. Domingo also asked why the developed countries are not participating 20 
in the EITI. According to Sec. Gozun, she responded that the Philippines is participating in the EITI because it 21 
is good for the country and it is aligned with the reforms of the present government to really improve 22 
transparency and accountability.  Sec. Gozun then mentioned that Sec. Domingo and the other MICC 23 
members agreed to support her position. 24 
 25 
3.16. A Civil Society Organization (CSO) representative commented that the point of EITI is precisely to look 26 
at the incentives being availed of by the coal industry. The same representative also expressed that the MSG 27 
wants to assess the industry. It was mentioned that if the government is subsidizing an industry that is 28 
damaging an area while the country is not getting enough income, since the recoverable cost is up to 90% 29 
and the government is paying additional 7% (income tax holiday), then access to information should be 30 
provided to be able to assess if it makes sense to have this industry in the first place. The CSO representative 31 
stressed that these are exactly the information that the MSG wants to get through the EITI.  32 
 33 
3.17. The same representative commented that it is not right to compare the Philippine coal with the coal 34 
from Indonesia since there is a different market for the type of coal extracted in Indonesia and the type of 35 
coal that are being extracted in the Philippines. This is the reason why Semirara is able to export all their 36 
products. 37 
 38 
3.18. One member of the MSG asked how much of the coal produced are being exported. 39 
 40 
3.19. Sec. Gozun responded that almost all of the coal are being exported and there is a very minimal 41 
portion for local use.  42 
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4.6. The IA mentioned that based on the submitted reporting templates, less than five (5) companies are still 1 
enjoying tax holiday in 2012 and these are the entities that only started commercial operation a few years 2 
before 2012. However, the IA stressed that most companies are paying the normal tax rate because their 3 
incentive has already expired or they were not able to renew the same with BOI. One of the companies that 4 
is still enjoying tax holiday is Carmen Copper. 5 
 6 
4.7. With regard to beneficial ownership, the IA clarified that they will only be looking into the first level of 7 
equity ownership based on the Securities and Exchange Commission (SEC) disclosures of the company 8 
because the compliance of some companies on the 60-40 Filipino-Foreign equity is still a subject of an 9 
appeal made on the Supreme Court.  10 
 11 
4.8. A representative of the CSO asked if the data from SEC will also be seen in the report. 12 
 13 
The IA responded that SEC data will also be included. It was mentioned that they have already requested for 14 
the respective financial statement as well as General Information Sheet (GIS) of the companies. 15 
 16 
4.9. One representative of the industry sector suggested to remove Rapu-Rapu Minerals, Inc. from the list of 17 
reporting entities because this company already closed down and will not operate again. 18 
 19 
4.10. The IA commented that it may be prudent to exclude Rapu-Rapu Minerals since they will have no 20 
future benefits to EITI implementation given that they closed down in 2013. In addition, the IA shared that 21 
they are having problems and difficulty in reaching out to the said company because there is only a skeletal 22 
workforce manning the rehabilitation as well as wiping down of properties.  23 
 24 
According to the IA, they can emphasize in the report that even if Rapu-Rapu Minerals is a material entity in 25 
2012, it was excluded in respect of scoping because of the circumstances subsequent to 2012. 26 
 27 
4.11. A CSO representative commented that similar to Semirara, government data of the companies that are 28 
not reporting should be disclosed. It was noted that BIR can also disclose the tax information of Rapu-Rapu 29 
Minerals since they signed the waiver. 30 
 31 
4.12. In computing for the percentage of compliance, the Secretariat clarified if Rapu-Rapu Minerals will still 32 
be included under the list of 34 material companies. 33 
 34 
4.13. The Chair stated that since Rapu-Rapu Minerals was originally part of the 34 materials companies, it 35 
can still be included but with annotation that this company already closed in 2013. 36 
 37 
The body agreed. 38 
 39 
4.14. The Secretariat raised that the BOC communicated through the IA that they have concerns as to the 40 
proper official who should be signing their reporting template. 41 
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5.15. The Secretariat explained that companies who are part of the MSG have already consented to full 1 
disclosure of contracts however, contracts of other companies who are not part of the MSG will be uploaded 2 
as well. But still, the Secretariat pointed out that there will be no problem in uploading the contracts if there 3 
is no legal impediment. 4 
  5 
5.16. One of the consultants remarked that under the law, the DOE consent will already suffice and there is 6 
no need to get the consent of other parties. 7 
 8 
5.17. A representative of the DOE, explained that their current practice is to also ask if the contracting party 9 
would agree. For oil and gas companies that are not members of the MSG, they are not sure if the contracts 10 
can be published. 11 
 12 
5.18. The DOE representative mentioned that they will relay the question to their legal department.  13 
 14 
The Chair then recalled that request for DOE to render a legal opinion regarding disclosure has been a 15 
pending for several months already. 16 
 17 
5.19. The Chair noted that it is one thing for DOE and MGB to provide the Secretariat with the copy of 18 
contracts while the publication of the contracts in the website is another thing. The Chair clarified if the 19 
agreement stretch as far as publication of the contracts.  20 
 21 
5.20. The Secretariat reiterated that the MSG members agreed to publish the contracts in the website 22 
including all attachments.  23 
 24 
5.21. The Chair then asked the Secretariat to remind the companies and government agencies about the 25 
agreement. Also, the Secretariat was asked to identify when the agreement was made and in what MSG 26 
meeting. 27 
 28 
5.22. Going back to the presentation, the legal consultant clarified that mining as well as oil and gas 29 
industries were presented in a comparative way because the nature of these two sectors is production 30 
sharing. The legal consultant mentioned that the contracts of the two industries are both executed by the 31 
parties with the government.  32 
 33 
5.23. With regard to environmental provisions, the legal consultant clarified that there is no suggestion that 34 
there is disregard for environmental protection in the oil and gas or coal industry. It was recalled that the 35 
legal consultant only mentioned that in DOE law, there is no extensive discussion on environmental 36 
provisions as compared to the mining act. 37 
 38 
5.24. It was mentioned that the comments given by the DOE representative are just for further clarification. 39 

40 
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6. Presentation of Local/Sub-National Payments 1 
 2 
6.1. Before the presentation, the Secretariat explained that study on sub-national payments is actually a 3 
longer study, but for the meeting, the consultants will just be presenting what will be relevant for the EITI 4 
report. The Secretariat informed that body that the rest of the scope which pertains to the sub-national 5 
report, will be presented in future sessions. 6 
 7 
6.2. The sub-national consultant presented the local revue streams including transfer flows (see attached 8 
presentation material as Annex C). 9 
 10 
6.3. Based on the presentation, the Secretariat stated that the MSG needs to decide what payments under 11 
the local tax codes should be included in the report. The Secretariat explained that there was a previous 12 
agreement by the MSG that all payments under the Local Government Code (LGC) will be included and are 13 
thus included in the template. However, the MSG still has to decide which of the payments based on local 14 
tax codes are considered material. 15 
 16 
6.4. The Chair asked the MSG regarding payments to include in the report. 17 
 18 
6.5. A representative of the Department of the Interior and Local Government (DILG) clarified that the share 19 
of the LGUs from the national wealth is based on the preceding year unlike the Internal Revenue Allotment 20 
(IRA) which is based on the third preceding year. The same representative mentioned that this is the reason 21 
for the delay in releasing the LGU share. In addition, it was mentioned that even if the entire collection for 22 
the year is not yet recorded, the collection is being projected and included in the government allotment for 23 
the General Appropriations Act (GAA).  24 
 25 
6.6. One member of the MSG inquired whether the shares or revenues presented were solely from large-26 
scale mining activities and did not include small-scale mining data. 27 
 28 
6.7. In terms of tax rates, the sub-national consultant explained that there is no distinction because the rates 29 
apply to all. But in terms of the amount, the body was informed that the data presented were only from 30 
large-scale mining.  31 
 32 
It was further expounded that the sub-national consultants collected the data from the LGUs using a 33 
questionnaire. It was reported that LGUs were able to provide details on large-scale mining collections and 34 
even though some LGUs also supplied information regarding small-scale mining collections, these were not 35 
included in the presentation.  36 
 37 
6.8. From the fees and charges that are being imposed by the LGUs, one MSG member asked if there is a 38 
way of knowing what fees are specific for small-scale or for large-scale mining. 39 
 40 
The consultant responded that the fees and charges can be disaggregated. 41 
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6.9. The sub-national consultant elucidated that their study is very much dependent on the data supplied by 1 
the LGUs. Thus, they are requesting for the assistance of DILG in data collection. The consultant mentioned 2 
that the survey questionnaires was sent to the LGUs as early as June but, the quality of the data that they 3 
are receiving still needs to be enhanced. It was mentioned that the consultants were planning to send out 4 
another wave of questionnaires to collect more data. 5 
 6 
6.10. In addition, the sub-national consultant also asked for assistance from MGB especially on the social 7 
expenditure data. It was noted that the IA is having problems with data from MGB but by regulation, the 8 
sub-national consultant remarked that MGB should have all data on social expenditure. 9 
 10 
6.11. A CSO representative supported the request of the consultant and added that there is in fact an MGB 11 
Administrative Order requiring companies to submit soft copy of their Social Development Management 12 
Program (SDMP). Therefore, MGB should have these information. 13 
 14 
6.12. In terms of determining the materiality, one member of the MSG asked how much percentage of the 15 
revenue should be considered material for reporting. 16 
 17 
6.13. One representative of the CSO opined that local payments are deemed material regardless of the 18 
amount. The same representative explained that the MSG must try to capture those data on the ground as 19 
long as it would not delay the completion of the report. 20 
 21 
6.14. The Chair then remarked that all sub-national payments will be included. 22 
 23 
6.15. It was clarified that all local payments will be included but in terms of reconciliation the 5% threshold 24 
will still be followed. 25 
 26 
The body agreed. 27 
 28 
7. Presentation of Communications Plan 29 
 30 
7.1. The proposed communications plan for PH-EITI was presented by the communication strategist (please 31 
refer to Annex D for the power point presentation on the communications plan) 32 
 33 
7.2. A CSO representative commented that to better measure the effectiveness in communicating EITI to 34 
different media forms, there should be a target number of audience. For example, the MSG should set a 35 
target number of audience to be informed by the end of December 2014. It was noted that the MSG would 36 
want to know how many people have been influenced and how many have increased level of understanding 37 
and knowledge as far as EITI is concerned.  38 
 39 
7.3. In relation to communicating EITI, the same representative stated that the MSG should be very cautious 40 
in using conflict sensitive languages especially in affected areas. It was mentioned that people from the 41 
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7.14. For the information of the body, the CSO representative shared that this is called barefoot media and 1 
community-based media. 2 
 3 
7.15. The communication strategist noted that even though EITI is a continuous project, much of the effort 4 
in terms of publicity is concentrated with the first PH-EITI country report simply because this is the chance to 5 
show the people what the MSG is doing and what EITI can do.  On the other hand, if EITI makes enough of 6 
an impact and was able to generate enough interest from the press and from the public, then publicity could 7 
be self-sustaining at some point.  8 
 9 
7.16. The Chair stated that the MSG also needs to decide on the languages to which the report will be 10 
translated into. It addition, basic communication materials such as primers and frequently asked questions 11 
(FAQs) will also be translated. The Chair mentioned that there would definitely be translation in Tagalog, 12 
Cebuano and Ilocano.  13 
 14 
7.17. A CSO representative shared that since their organization is specializing in popularization, they have a 15 
pool of cartoonists including script writers for different languages.  16 
 17 
7.18. The communication strategist added that the MSG should already identify the key messages that will 18 
be relayed on the ground. 19 
 20 
7.19. The Chair suggested to have a small working group who will refine the communications plan. 21 
 22 
7.20. A representative of the CSO commented that it would also be good for the MSG to have a training so 23 
that everybody will have a common understanding of the key messages.   24 
 25 
The same representative explained that if the MSG will not be able to communicate on the ground there can 26 
misinformation and it will be difficult to do damage control.  27 
 28 
7.21. The CSO representative suggested that a training on communications planning, key messaging as well 29 
as monitoring and evaluation be conducted. In the said training, the MSG would also identify what kind of 30 
behavioral change or what level of influence the group wants to achieve by the end of 3 years, for example.  31 
 32 
7.22. To summarize, it was mentioned that the Secretariat will just communicate to the MSG members 33 
regarding the representatives who will be part of the small working group. Then, a workshop on the 34 
communications plan will be conducted.  35 
 36 
The Secretariat suggested that one workshop be conducted before the publication of the report and another 37 
one when the report has already been published, so that the message will depend on the report.  38 
 39 
7.23. A representative of the CSO proposed that the workshop be conducted before the MSG meeting in 40 
October. 41 
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Preliminary sources of differences

Areas Description

Accounting framework Difference in accounting frameworks wherein 
entities and government agencies adopt accrual and 
cash basis, respectively.

Consolidation of information Difficulty in the consolidation of information 
sourced from provincial government offices; hence 
entities normally disclosed higher tax and fee 
payments.  Certain information are also not readily 
available from the national government 
headquarters such as SDMP and IP royalty 
payments.

System limitation Inherent limitation in the current reporting system 
to provide information at the required level of detail 
or specification; hence taxes and fees presented in 
the reporting templates are either at lump-sum, per 
consortium or project basis or excluding standard 
fees and charges.
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Type of Report Schedule
of
Submissio
n

Person Responsible Office to Submit
Report

Basis

1 Report of confiscation or seizure of
minerals/mineral products

Monthly
Quarterly

MGB Regional Director
MGB Director

MGB
DENR Secretary

Section 126,
IRR

2 Report of accomplishments on Annual Social
Development and Management Program
(ASDMP)

Quarterly
Annual

Community Relations
Office (CRO)
CRO

MGB Regional Office
MGB Regional Office
(copy to MGB)

Section 136-
D

3 Monitoring Report on implementation of
approved programs

Semi-
Annual

Regional Office MGB Section 136-
D

4 Mine Safety Inspection Report Quarterly Regional Director or
representative

MGB Director Section 145

5 Environmental monitoring report (of EPEP and
AEPEP)

Quarterly Multi-partite monitoring
team (MMT)

Mine Rehabilitation
Fund (MRF) Committee
CLRF Steering
Committee

Section 174

6 Accomplishment Report Annual CLRF Steering
Committee

DENR Secretary Section 193
(o)



Agencies with mandate & role in payment, collection, reporting of 
revenue, regulation, other matters relevant to EITI report  



Agency Mandate Role Basis

DENR-MGB Promulgate rules and
regulations pertaining to
mineral resources
exploration, development,
and utilization.

Directly implement mining-
related programs of DENR.

Collect payment of royalty in mineral reservations

Allocate 10% share of all royalties and revenues derived
by the government from the development and utilization
of the mineral resources within mineral reservations to
special projects and administrative expenses related to
the exploration and development of other mineral
reservations.

Collect annual occupation fees from contractor or permit
holder on public or private lands.

Exec. Order No. 192
(1987); Rep. Act No.
7942 (1995); DAO
2010-21





Agency Mandate Role Basis

DOE Supervise and control all
government activities
relative to energy
projects; regulate private
sector activities in all
energy projects;
formulate rules and
regulations necessary to
implement the law

Its Geothermal and Coal Division formulates and implements
policies, plans, programs and regulations relating to exploration,
development, exploitation and market development of geothermal
and coal resources.

Its Special Compliance Concerns Division formulates policy
recommendations relative to DOE-administered energy funds,
allocates LGU shares on national wealth taxes from service
contractors, assists in the interpretation of pertinent government
fiscal policies relative to the national wealth taxes, benefits to host
communities, and other DOE-administered energy funds, conducts
periodic audit of electricity sales of power producers/energy
resource developers and expenses from the ER 1-94 fund and
other DOE-administered energy funds, prepares and maintains
database on national wealth taxes, benefits to host communities
and other DOE-administered energy funds, monitors reports
submission by the LGUs on receipts and utilization of the national
wealth taxes, and coordinates with various DOE unties and
concerned government agencies on national wealth taxes, ER 1-
94 and other DOE-administered energy funds.

Rep. Act No.
7638, Sec. 5;
Pres. Decree No.
87, Sec. 9(e), (i)
DOE website ,
date accessed
June 8, 2014



Agency Mandate Role Basis

DOF Manage in a sound and efficient
manner the financial resources
of the government

Institutionalize and administer fiscal policies in
coordination with other government agencies.

Generate and manage the financial resources of the
government.

Supervise the revenue operations of all LGUs.

The DOF Secretary, in consultation with the DBM
Secretary: promulgate the necessary rules and
regulations for a simplified disbursement scheme for the
speedy and effective enforcement of the internal revenue
allotment provisions of the Code.

Exec. Order No. 292
(1987)

Rep. Act No. 7160
(1991), Section 288





Agency Mandate Role Basis

DOF-BOC Collect customs duties, taxes, and
corresponding fees, charges, and penalties,
account for all customs revenues collected,
exercise police authority for the
enforcement of tariff and customs laws,
prevent and suppress smuggling, pilferage
and all other economic frauds within all
ports of entry, supervise and control
exports, imports, foreign mails and
clearance of vessels and aircrafts in all
ports of entry administering all appropriate
legal requirements, prevent and prosecute
smuggling and other illegal activities in
ports under its jurisdiction, exercise
supervision and control over its constituent
units.

Its Collection Districts are tasked to:

Collect duties, taxes, fees, charges, penalties and fines
accruing to the Government under the Tariff and Customs Code
and related laws.

Exercise police powers conferred by the Code which include
enforcement of penalties and fines.

Examine goods, assess duties, fees, charges, penalties, and
fines accruing to the Government under the Code.

Its Customs Revenue Collection Monitoring Group is tasked to:

Maintain an updated accounting of all Customs revenues
collected;

Provide the Commissioner with accurate and timely information
and analysis of collection statistics.

Exec. Order
No. 127
(1987),
Sections 33,
36, 37



Agency Mandate Role Basis

DOTC-
PPA

Establish, develop,
regulate, manage, and
operate a rationalized
national port system in
support of trade and
national development.

Collect all dues, fees, and rates collectible under Title VII but excluding Part VII of
the Tariff and Customs Code, as amended, regardless of the port or place of call
of the vessel, whether government or private port.

Supervise, control and regulate all matters and affairs pertaining to the operation
of and issuance of permits or licenses to construct ports, port facilities,
warehouses, and other facilities within port districts.

Exercise all powers pertaining to all matters concerning port facilities, port
operations or port works.

Exact reasonable administrative fines in specific amounts for specific violations
arising out of the use of the port.

Note: all revenues of the PPA generated from the administration of its port or
port-oriented services and from whatever sources shall be used exclusively for
the operations of the PPA, as well as for the maintenance, improvement, and
development of its port facilities, upon approval of the PPA Board of Directors of
its budget requirements, as exemption to PD 1234 and the budgetary processes
in PD 1177, as amended.

Exec. Order
No. 513
(1978), which
amended
Pres. Decree
No. 857
(1975),
Sections 8
and 9.
Exec. Order
No. 159, as
amended
(1987)



Agency Mandate Role Basis

DTI-BOI Regulate and promote
investments in the country

Prepare investments priority plan (IPP).

Promulgate rules and regulations to implement law.

Approve applications for registration (including refund and limit of
incentives),.

Inspect books and compliance.

Cancel or suspend enjoyment of incentives.

Regulate investment/doing of business by foreigners/business
organizations owned in whole or in part by foreigners

Exec. Order No. 226 (1987),
Chap. III





Agenc
y

Mandate Role Basis

LGUs Exercise its power to create
its own sources of revenue
and to levy taxes, fees, and
charges subject to the Local
Government Code,
consistent with the basic
policy of local autonomy.

Exercise its right to receive
a just share in the national
taxes and an equitable
share in the proceeds of the
utilization and development
of the national wealth within
their respective areas, and
to share the same with their
inhabitants by way of direct
benefits.

Through an appropriate ordinance, impose tax, fee, or charge or generate
revenue under the Local Government Code.

Collect local taxes, fees, and charges (to be done by its city, municipal, or
barangay treasurer, or their duly authorized deputies)

Observe process for the approval of local tax ordinances and revenue
measures, and conduct public hearings prior to its enactment.

Publish all local tax ordinances or revenue measures in full for 3 consecutive
days in a newspaper of local circulation, or if no such local newspaper, post
the same in least two conspicuous and publicly accessible places.

Furnish all tax ordinances and revenue measures to their respective local
treasures for public dissemination.

Note: Revenue collected shall inure solely to the benefit of, and subject to
the disposition by, the LGU levying the tax, fee, charge or other imposition,
unless otherwise specifically provided.

Receive their share in the national internal revenue taxes (IRA) and in the
proceeds from the development and utilization of national wealth, and share
the same with the local inhabitants by way of direct benefits.

Rep. Act No. 7160
(1991), Sections
129, 130, 132, 170,
186, 188, 189;
Sections 3, 18
Rep. Act No. 7160,
Title III, Chapters I-
II,



Agency Role in expediting release of LGU shares from mining taxes Timeframe

DOF-BIR Submit to DOF, for budget preparation purposes, the estimated or projected mining tax to be
collected for the current year and the corresponding 40% share of the LGUs.

Note: Such estimated tax collection shall be equivalent to the amount of excise tax from the
mining industry allocated from the total revenue target of BIR.

On or before
March 15

Prepare and approve a Joint Certification with the Bureau of Treasury, for budget execution
purposes, the actual collections from mining taxes during each calendar year and the schedule of
corresponding shares of the beneficiary LGU.

Transmit to
Bureau of
Treasury for
validation and
approval within
75 days after the
end of the quarter

Determine the correct mining taxes paid and collected during the immediately preceding year
based on the estimated and actual volumes and value of the minieral products submitted by the
DENR-MGB

DOF-BTr Validate (based on reports of its regional offices and authorized agents/government depositary
bank) and approve the Joint Certification from BIR

Within 30 days
from receipt

Transmit to DBM the validated and approved Joint Certification Within 45 days
from receipt

Furnish BIR a copy of the validated and approved Joint Certification, together with a summary of
recorded mining tax deposits/collection and the Journal Entry Voucher of total BIR collections

Within 15 days
from transmittal to
DBM



Agency Role in expediting release of LGU shares from mining taxes Timeframe

DENR-
MGB

Furnish BIR the estimated volume and values of metallic mineral production of mining
companies for the current year

Before the end of
February

Furnish BIR the actual annual volume and values, on a per project basis, of metallic minerals
produced during the immediately preceding year.

Before the end of
March

Provide BIR with the list of new metallic permit holders, actual volumes and values of their
production and extraction sites

Within 60 days
after the end of
each quarter

DENR-
LMB

After coordination with DBM, furnish BIR with an updated copy of the consolidated master list of
land area

Before December
15 of every third
year after CY
2001

DILG-
BLGS

Prepare and submit to BIR the validated list of actual extraction sites of all non-metallic mineral
products, with a summary of LGUs where such production or extraction originated

Before May 15

Enjoin local chief executives to ensure submission by mining permit holders of quarterly
production and sales report form to the MGB Regional Offices

Furnish the DBM, BIR, Bureau of Treasury with the updated master list of LGUs during the first
quarter of the year.





Agency Role in expediting release of LGU shares from royalty income in mineral 
reservations

Timeframe

DENR-
MGB

For budget preparation purposes, submit to DBM the estimated or projected royalty
royalty income to be collected for the current year and the corresponding 40% share of
share of the LGU

On or before March 15 of every year

For budget execution purposes, prepare a Joint Certification of the actual collection from
collection from royalty income during each calendar year and transmit to BTr for
validation and approval purposes.

Within 60 days after end of the year.

Inform the LGUs of their share from the proceeds of the royalty income from the
mineral reservations of the preceding year.

Within 30 days after receipt of a copy
copy of the validated and approved
Joint Certification

Validate (based on confirmed royalty collections and reports of BTr regional offices and
offices and government depositary bank) and approve the Joint Certification from BIR

Within 30 days from receipt

Transmit to DBM the validated and approved Joint Certification, together with validated
validated collections and schedule of corresponding LGU shares

Within 30 days from receipt of
documents from MGB

Furnish MGB a copy of the validated and approved Joint Certification Within 15 days from transmittal to
DBM





Payments to National and Local Governments by the Extractive 
Industry

















Location of natural 
resources

Province City or Municipality Barangay Remarks

In the province 20% 45% 35%

In 2 or more provinces,
or in 2 or more
component cities or
municipalities, or in 2 or
more barangays

Shares computed
according to population
(70%) and land area
(30%)

In highly urbanized or
independent component
city

65% 35%

In 2 or more cities Same formula as above

































Fiscal and Non-Fiscal Incentives

































































Specific SDMP 
Concern

(% of SDMP)

Suggested Activities

For the development
of the host and
neighboring
communities

Human resource development and institutional building activities that aim to strengthen existing local institutions, create
new community organizations, and provide opportunity for marginalized/disadvantaged groups to participate in developing
their communities, such as capacity building on project management, organizational development, entrepreneurship, and
skills training.

(75%) Enterprise development and networking activities that help develop and promote economically viable community 
enterprises by providing community members with access to capital to stimulate existing livelihood industries and other 
income generating activities, such as animal husbandry, provision of farm implements, small/micro-businesses, 
preferential procurement of local goods, cooperative development, and market linkaging.

Assistance to infrastructure and support services that facilitate other forms of economic activity, such as development,
construction, improvement, maintenance of farm-to-market roads, water systems, post-harvest facilities, bridges, and
electric power.
Access to education and educational support programs that aim to provide educational opportunities to members of the
community, including scholarships, technical/vocational education, apprenticeship programs,
construction/repair/improvement of school buildings and related facilities, provision of school furniture and fixtures, and
subsidy to teachers, among others;
Access to health services, health facilities and health professionals that seek to improve overall living conditions and
health of the host and neighboring communities. This could be provision of health facilities, access to health services,
medicines and professionals, health education and preventive measures, training of health paraprofessionals, maternal-
child health care and family planning, health insurance, nutrition and immunization programs, access to clean and potable
water, and waste and sewage disposal facilities.
Protection and respect of socio-cultural values of the host and neighboring communities to promote social cohesion and
cultural awareness and to instill community pride.
Use of facilities or services within the mine camp or plant site, such as hospitals and schools, among others, by members
of the host and neighboring communities.



Specific SDMP 
Concern

(% of SDMP)

Suggested Activities

For the
development of
mining technology
and geosciences
(10%)

Basic and applied research on mining technology, geosciences, and related subjects like socioeconomics related to
mining operations, environmental protection, and mineral economics.

Advanced studies and publications related to mining which are conducted by qualified researchers who are not
employees of the mine.

Expenditures for scholars, fellows and trainees, including grants for dissertations, on mining technology and
geosciences and related subjects.

Expenditures on equipment and capital outlay to assist research and educational institutions that serves as venue for
developing mining technology and geosciences.



Specific SDMP 
Concern

(% of SDMP)

Suggested Activities

For the promotion of
public awareness
and education on
mining technology
and geosciences
(15%)

Establishment or enhancement of information and publicity centers where stakeholders can access information on
the performance of a mining project.

Publication of IEC materials on social, environmental and other issues/concerns relative to mineral resources
development and responsible mining operations.

Expenditures for continuing public awareness and education campaigns (radio/web-based broadcasts, publications,
other forms of mass communication on mining-related information and issues).
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Indirect Payments

TYPE RATE LEGAL
BASIS

Share in National 
Wealth: Excise Taxes

40% of the 2% 
of the Gross 
Output

CONST., Art. X, Sec. 7, 

RA 7160 Sec. 289, 290

Share in National 
Wealth: Royalty in 
Mineral Reservation

40% of the
90% of 5%

CONST., Art. X, Sec. 7, 

RA 7160 SEC. 289, 290

DAO 2010-21Sec. 13

Share in IRA 
(Not Disaggregated)

Based on a 
Formula 
[Populattion, Land Area]

CONST., Art. X, Sec. 6

RA 7160, Sec. 284, 285





Direct Payments [Statutes]

TYPE RATE under 
National Statute

LEGAL BASIS

PUBLIC UTILITY 
CHARGES

RA 7160, Sec. 154

TOLL FEES To be fixed by Sanggunian RA 7160, Sec. 155

COMMUNITY TAX P5 + P1/P1000 income; 
P500 + P2/P500 income for 
corporations, >P10,000

RA 7160, Sec. 157, 
158

TAX ON SAND, 
GRAVEL, AND 
OTHER QUARRY 

Not more than 10% of FMV RA 7160, Sec. 138;
RA 7942, Sec. 44



Direct Payments [Statutes]

TYPE RATE under 
National Statute

LEGAL BASIS

FIXED TAX FOR 
DELIVERY TRUCKS

P500 RA 7160, Sec. 154

PROFESSIONAL
TAX

Not exceeding P300 RA 7160, Sec. 155

OCCUPATION
FEES

P5-P100/hectare RA 7942, Sec. 86

PENALTIES,
SURCHARGES AND 
INTEREST

25% Penalties
25% Surcharge, max
2% Interest/Mo, max,, 
up to 36 months only

RA 7160, Sec. 169









Indirect Payments [Top 4 Companies]

Company Province Share in 
National 
Wealth* 

Carrascal Nickel 
Corporation 

Surigao del Sur P16,677,043 

Carmen Copper 
Corporation 

Cebu P74,461,596 

Philex Mining Corp. Benguet P41,249,088 

Platinum Metals 
Group Corporation 

Surigao del 
Norte 

P37,742,211 



Indirect Payments [Top 4 Companies]

Company City/Municipal
ity

Share in 
National Wealth 

Carrascal Nickel 
Corporation 

Carrascal P102,332,451 

Carmen Copper 
Corporation 

Toledo City P2,651,705 

Philex Mining Corp. Itogon
Tuba

P127,901,109  
P83,248,478

Platinum Metals 
Group Corporation 

Claver P132,212,800 



Indirect Payments [Oil and Gas Companies]

Service
Contracts

Province Share in 
NW

From Oil 
and Gas

Total Share
in NW

Malampaya
[38]

Palawan P65,658,229

Galoc [14] Palawan P39,628,039



Indirect Payments [Oil and Gas Companies]
Breakdown by Operating Companies

Service
Contract 14
Operators

Oil Fields in 
Palawan

Total Share in NW

The Philodrill
Corporation

Nido
Matinloc
North Matinloc

1,495,456.18
1,442,628.18

224,424.24

Galoc Production
Corporation

Galoc 36,465,530.02

Nido Petroleum Tindalo -

TOTAL P39,628,038











Sub-National Transfer Flows



Sub-National Transfer Flows





Thank you for your attention! 
We continue to work for enhanced 
transparency and accountability!

Mabuhay ang Pilipinas!

Atty. Alett C. Nunez
Atty. Julius M. Lotilla
Atty. Jenny L. Ramos

Special Thanks to Mithi Laya Gonzalez-Suarez,
EITI National Coordinator and the Secreariat, PWC, BLGF, DBM 

and the Participating LGUs and Companies.





PROPOSED COMMUNICATIONS PLAN 
FOR PH-EITI

Presented by Amy Mosura
Communication Strategist

























Thank you!


